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An Analysis of Vertical Separation of Railways

Fumio KUROSAKIL JR East Consultants Company
Overseas Dept.. 1-11-1 Nishi-lkebukuro. Toshima-ku. Tokyo

A number of state railways over the world have experienced railway reform, and vertical separation has been frequently
utilized during its process. This study investigated a variety of models of vertical separation, which the railway sector has
experienced over the twenty years. The result of the study leads to the conclusion that full costs and benefits should be
considered upon introducing a form of vertical separation. and that the appropriate form of it depends on the circumstances as

well as its objectives.
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Table 1 Group of Railways by the Type of Vertical Separation

i Group | Country (Railway)

Group 1| Vietnam (VNR), Indonesia (PT.KA), Tunisia (SNCFT)

Group 2 Sweden, UK, Germany. Australia (ARTC)

Group 3| Japan (JR Freight), USA (Amtrak)

Group 4| Mexico, Japan (New Shinkansen Line. Aoimori Railway)
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*: Concession is appropriate especially in

*1: The Dominant railway can aftord the cost ol Infrastructure.
*2: The Dominant railway can not afford the cost of Infrastructure.
Figure 1 Appropriate  Forms in case not Introducing
Within-Rail Competition
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case the infrastructure capacity is limited

#1: The below rail functions are ensured to be independent to foster
neutrality between passenger and Ireight.
#2: The below rail functions are integrated with the passenger
operation.
Figure 2 Appropriate Forms in case Introducing Within-Rail
Competition
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