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A CASE STUDY OF POSITIVE ECONOMIC EFFECTS ON LOCAL ECONOMY
CAUSED BY INFRASTRUCTURE PROJECTS

Y asunori KOBAY ASHI, Takahiro SUZUKI and Keita NAKASU

Infrastructure projects, especially road projects, often yield positive economic impacts to local econo-
my. The construction of a new road often attracts business companies and can cause economic develop-
ment for the local industry. Neverthel ess, estimating these impacts (with accuracy) at the pre-project stage
is difficult and much attention has been paid to cost-benefit analysis (CBA) and cost-benefit ratio instead.

Therefore, the present article studies various economic effects found after the MLIT road projects.
Specifically, the authors compare the value of monetary stock effects, such as the increase in the value of
manufactured shipments, with cost and benefit determined in CBA. Finally, the authors argue that the ef-
fective use of archive data of these stock effects will help make future pre-project evaluation with higher

accuracy.
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