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Unbalanced Structure of Construction Contract

Hisanao KAJIURA, Masamitsu ONISHI and Kiyoshi KOBAYASHI

This study aims at analyzing the structure of impartiality between the Employer and the Contractor in
construction contracting in a systematic way based on the traditional principal-agent model. Under the
incomplete contract setting, risk allocation between the parties is implemented by option contracting. It is
argued that the impartiality of contractual relationship in construction contracting is inevitably emerges
if the parties behave strategically under the option contracting.
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