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The Role of the Association of the Method of Construction in the Construction
Industry

By Satoru Tanaka (Kobe City University of Foreign Studies)
Katsuo Sasahara (Kochi University)

In the construction industry, there are “unique” institutions called “the association of the method of
construction”. In this paper, we explain the activities of these institutions, and consider the reason
for existence of them from the viewpoint of economics. Firstly, we confirm that these institutions
have been increased in the construction industry. Secondly, it is shown that these associations
typically diffuses the invented method of construction and licenses it to the licensee. Based on this
argument, we clarify that this kind of the institutions has the role which internalizes the externalities
generated under the vertical relationship between the inventor(s) and the constructor(s). Finally,
analyzing the characteristics of the participation to the institutions in the field of the anchor
technology, it is pointed out that the main construction firms join many institutions simultaneously

and undertake the joint R&D with the invemntor(s).
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