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Public Sector Balance Sheet for Infrastructure Management

Ryo Ejiri

The government’s balance sheet is unique in that infrastructure assets account for a
large part of the total assets and that “Net worth” which is nominally the equivalent
for “Equity” in the corporate accounting system is actually different from it. As a way
to utilize the balance sheet based on the viewpoint of building an optimal
management strategy for infrastructures, we can find the potential application of the
following three analysis models; 1) The evaluation of the cost equality among
generations, 2) The evaluation of the policy performance, and 3) The verification of
debt-repaying ability. In this paper, we are going to reveal the structure and function
of the government’s balance sheet, as well as to discuss some challenges in future

empirical analyses.
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