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Cash Flow Analysis by Introducing Progress Payments

By Ren TOMITA, Masahiko KUNISHIMA

In Japanese public works, 40% of contract amount are paid advanced, and the remains are paid after the works are

completed. However, compared to progress payments, Japanese conventional system may have financial problems for

construction companies. In this research, financial costs are compared between Japanese conventional system and

progress payments by using cash flow analysis. The financial costs added in Japanese public works with conventional

payments are calculated.
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