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Comparison of Payment System for Public Construction Works
~ between Japan and European Countries

By Hiroki MIZOGUCHI, Masayuki NAKAJIMA, Takeshi OUGIMOTO,
Isayoshi SHINOHARA, Akira SHIROYA and Yasushi OTSUKA

Abstract: It is common practice in Japanese public construction works to pay the contractor in two stages:

an advance payment equaling 40 % of the total amount at the beginning of the project and a final payment

equaling 60 % after completion. On the other hand, interim payments at monthly or similar intervals,

based on actual work progress, are common for public construction works in. other countries. In order to

provide suggestions on introducing this payment system into Japan, systems in Germany, the Netherlands

and the United Kingdom were investigated by hearing. This paper describes the differences from Japanese

system with respect to articles of construction contracts and payment and inspection systems.
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