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Analysis of Productivity of Construction Industry

By Toshikazu SHIMAZAKI

Recently in Japan, construction industries are requested to decrease construction cost and increase
Ministry of Land, Infrastructure and Transport introduced CALS/EC system to the

construction process to achieve the said requirement from 2004.

transparency of process.
On the other hand, public construction
investment will be reduced to 60 % of current level according to some estimate. So, increase of productivity will
be important for construction industry. The paper positively analyses the productivity of construction industry
using the Cobb-Douglas Production Function. The results show that increase rate of total factor productivity is
relatively stable in large scale enterprise, that increase rate of total factor productivity has relatively large influence
to growth rate of large scale enterprise, and thét increase rate of total factor productivity has relatively small

influence to growth rate of small scale enterprise.
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