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Construction Demand in City during Population Diminishing Period

By Eizo Hideshima, Koshi Yamamoto, Andre Soares Dantas

The population will tend to diminution within few years in Japan. It seems as if no more construction was

needed since many facilities might become of less or no use. Indeed, urban structure should be reformed by

demolition or reform of existing facilities and construction of new ones, for condensation and revitalization.

Thus we should take into account the construction demand during the population diminishing period from the

viewpoint of management for city stock. This study formulates an urban economic model, especially for house

market, with the supposition of perfect foresight of landowner and costs of demolition, construction and

reform. Then it analyses the construction demand according to land use change through population diminution.

The results of analyses will imply the long-range strategies of construction industry in Japan.
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