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Price Changes as a Result of Shifting External Costs to Internal Costs

In order to efficiently implement construction projects, it is vital to minimize
construction costs and the impact such projects have on the environment. The efforts of
construction entrepreneur to minimize environmental impact must be evaluated
objectively assessing them from the perspective of social costs. Social costs, however,
are difficult to measure quantitatively.

In this paper the impact of the activities of construction entrepreneur on the
environment is defined as external costs and the expenses already accrued by
construction entrepreneur are defined as internal costs. Based on these definitions
this paper treats the use of environment-friendly construction machinery and recycled
materials as internal costs shifted from external costs and discusses the relationship
between internal costs shifted from external costs and price.

By taking this approach it was possible to find a relationship between internal costs
shifted from external costs through the use of construction machinery and price
changes. However, no relationship between internal costs shifted from external costs
through the use of recycled materials and price changes was found because of the
strong influence of other price mechanisms in construction materials.
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