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An Econometric Analysis on Determinants and their Impacts on the Profitability of CDM Projects
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This article empirically studies the determiinants of profitability of CDM{(Clean Development Mechanism) projects, and
their impacts on the profitability. In particular, attention was paid to which project type, which investing country, and which
host country are likely to yield higher (or lower) profit. The profitability dealt with here s limited to credit-induced profit, or
the profit fiom the sale of CER credits derived from projects. Based on Ordinary Least Squares and Quantile Regression
estimations, it was estimated that the project type, particularly methane recovery and utilization, and biogas projects, tend to
yield higher incremental profit to the credit-induced profit by about 10%, expressed in intemal retun rate (IRR). ‘This effect
supercedes those from host country and investing country, in this order, that do not exceed 1%.
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