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POTENTIAL REGIONAL ECONOMIC IMPACTS OF
SWITCHING TO LOCAL POWER RETAILER
FOR THE SALE OF HYDRO POWER OWNED BY LOCAL GOVERNMENT

Yuki OGAWA, Hiroto TAKAKI, Mitsuhiro NAKAJIMA,
Ryouta Il and Shoya YOSHITOKU

As the liberalization of power market goes on, local governments have started to reconsider the way to
sell the electricity coming from hydro power plants they own. On the other hand, there are many local
power retailers founded by local governments and other local organizations. In this study, we examine local
economic impacts, value-added, brought by switching to local power retailer for the sale of hydro power
generated by local prefectural governments, in Hokkaido-prefecture and Nagano-prefecture. The study re-
vealed that if local power retailers could increase their sales by taking advantage of supplying the electricity
from hydro power generated by local governments, additional regional value-added would be realized.
However, there are still some challenges for local power retailers to purchase electricity from hy-dro power
generated by local governments. To overcome the challenges, measures such as cooperating with other
power retailers and governments so that local power retailers can purchase electricity would be effective,
which then lead to help local power retailers to grow.
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