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ECONOMIC EVALUATION OF WATER MANAGEMENT IN NEPAL 
 

Shinichi MUTO, Ryohei FUKUCHI and Junko SHINDO 
 

Though potential water resources are abundant in Nepal, it may generate states that supplies of water 
are not enough in dry seson.  The water facilities are also insufficient, so people in Nepal have used 
groundwater from wells. The appropreate water managements which are include facility construcution are 
necessary. In this paper, we built the computable general eauilibirium(CGE) model that incorporated non-
market water such as graoundwater to evaluate some water managements. We become able to measure 
economic benefits generated through shift from using non-market water to ussing market water. And we 
carried out cost-benefit analysis of water facilities improvement planned in Kathmandu Valley.  
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