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BOTTLENECK AGAINST AND FINANCIAL SUPPORT MEASURE FOR
INDUSTRIAL ENERGY-SAVIN PROJECT IN EMERGING COUNTRY, INDIA

Akifumi NISHIHATA

Transfer of Japanese superior environmental and energy-friendly technologies must contribute not only
to sustainable development of developing countries, but also to economical benefit of Japan. However, in
emergin countries such as India, which currently emits huge amount of greenhouse gases, most entrepre-
neurs are prone to give priority to production expansion rather than environmental measures in industrial

sectors such as iron and steel and cement.

This paper studied financial support measures to promote energy-saving projects in iron and steel in-
dustry and cement industry of India. As a result, energy-saving projects are frequently not financially fea-
sible because of large cost factor such as Japanese expensive plants and strong yen, and small benefit fac-
tor such as relatively cheap coal and electricity in India. Therefore, it is desirable to introduce financial
support measures for energy-saving projects such as subsidies, tax benefits, low interest loans and CO,

credits.
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