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DEVELOPMENT AND DIFFUSION OF WASTE WATER TREATMENT TECHNOLOGY
- EMPIRICAL STUDY FOR JAPANESE FIRMS -

Takahumi MATSUZAKI, Hidemichi FUJII, Shunsuke MANAGI and Shinji Kaneko

Development of pollution abatement technology is important for firm to prevent pollution more easily and cheaply. However, from
the economical point of view, invention of pollution abatement technology is considered as investment for non-productive sector
which does not contribute economical benefit directly. This study tries to clarify how pollution abatement technology is development
in Japanese manufacturing firms considering the relationship with environmental regulations. We apply granger causality test for our
analysis. Our main finding is tightening of environmental regulation have significant positive effect to promote improving wastewater

treatment technology for Japanese manufacturing firms.
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