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CO2 mitigation effect of reduction tax for purchasing eco-friendly automobile

Kenta Tanaka, Shunsuke Managi

In Japan, CO, emissions from transport sector cover the 20 percentage of all emissions. Thus emissions reduction from
transport sector is important for Japan’s emissions reduction. In reality, Japanese government is going toward the auto
mobile tax plan to reduce fuel consumption and CO; emissions. In particularly, reduction automobile tax which is
implementing from April in 2009 is largest policy for promoting effect to diffuse the eco-friendly automobile. However
there are few studies to analysis the effect of this policy. In this study, we try to estimate the diffusion effect of
eco-friendly car using by GMM (Generalized Method of Moment). In addition, we try to calculate the cost of this
policy for CO, emissions reduction.
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