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The Trade Analysis of Biofuel

Yutaka Ito, Shunsuke Managi

Recently, energy and environmental security, and regional development have made biofuel to be

crucial issue over the world. Several countries and OECD have made a decision to eliminate tariffs on

raw materials for biofuel. However, there is no ex ante empirical studies on how much the tariff

elimination promotes trade flows. This study, therefore, explore the effect of tariffs on the export flows of

raw materials for biofuel. Using gravity model, we find the effect is relatively small. This implies that

relying on tariff elimination is not likely to lead to increase in the export flows.
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