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The Effect of Environmental News on Stock Price

Yutaka Ito, Shunsuke Managi

Increasingly firms adopt environment—friendly actions and businesses. There is a well —established

literature capturing the impact on stock prices of environmental information releases using the event study

methodology. Studies are usually based on information environmental regulation or on media coverage of

environmental news. This study examines the effect of environmental news on company share prices. We divide

the environmental news into 6 categories. Using event study analysis, we find that every category have effect on

stock prices in 1998, while only one category has an effect on average rates of return a few days in 2005. The

recent stock prices are not considered to be sensitive on environmental news.
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