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MEASURING ENVIRONMENTAL EFFICIENCY IMPROVEMENT IN CHINA:
THE CASE OF INDUSTRIAL WATER

Hidemichi FUJIIL, Shinji KANEKO and Shunsuke MANAGI

In recent years, China is beset with serious environmental problems including water pollution and
shortage of water resource. Technological progress in industrial water use is needed to resolve these
problems. In this study, we estimate the progress in waste water treatment technology and in save water
technology by type of business using frontier analysis, called Data Envelopment Analysis. Our results
show that paper product industry achieve the most advanced progress in waste water treatment
technology while electric machine product industry achieve the most advanced progress in save water

technology during 1996-2002.
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