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Study on the pricing policy for water management in China :

Case study in Shanxi Province

Hiroaki SHIRAKAWA, Feng SHI and Hidefumi IMURA

Northern part of China is facing serious water shortage these days. It is considered that too low price of

industrial water prevents for companies to save water. This study examined the marginal value of

industrial water in Shanxi province by using computational general equilibrium model (CGE). The

marginal value of industrial water is estimated 3.5 yuan/t in 1995. Actual unit price of industrial water is

1.8 yuan/. It means that the marginal cost of industrial water is about 37% of the marginal value of it.
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