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Study on the history of the construction firm valuation system
for public works and its future direction

By Seiya KINOSHITA, Naoyoshi SATO, Naoya MATSUMOTO,
Yoshinori ASHIDA, Michihiko SAWADA

The construction firm valuation process in the public works tendering system begins with construction business licensure
and business evaluation for public works, going through biennial preliminary firm rating by each project owner up to
project-by-project prequalification and point rating for comprehensive evaluation. It is considered that each valuation
approach has its historical and social background, and was gradually added to the process and individually modified in a
repetitive manner, producing the present whole process as a result.

The tendering system has changed from selective bidding to cost and quality based open bidding, and now much needs to
be improved in the construction firm valuation process. It is essential to analyze the historic transition and historical
background of each valuation approach to discuss the future of the tendering system, and thus we should seek to develop
a whole system matching future social demands.

This study first traces the history of the construction firm valuation system and then analyze current problems and
suggests its future direction focusing on procedures ranging from construction business licensure to biennial preliminary
firm rating by each project owner.

Key Words: bidding and contracting system, firm valuation, construction business license, firm rating
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