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A Study on the Construction Price Difference between Japan and USA Markets
By Naoyoshi SATO, Seiya KINOSHITA, Naoya MATSUMOTO, Yoshinori ASHIDA, Takaaki TSURUKAI

In Japan, the sudden rise of the yen after the Plaza Accord in 1985 caused the price difference between domestic and overseas
markets. At the same time, it was also criticized that the construction price of Japan had been extraordinarily higher than that of
advanced countries. Therefore the ex-Ministry of Construction carried out the investigation of the construction price difference on
public works between domestic and overseas markets. Japan was higher in the construction price in then exchange rate by 30%
than the USA. In order to solve this problem, the ex-Ministry of Construction took the initiative of policies for the construction
cost reduction and carried out the investigation of the construction price difference every 5 years.

In this study, the changes of the construction price difference and economic indexes concemned were analyzed. Then the
current purchasing power parity had already become equal to the exchange rate between U.S. dollar and yen. Also, the extinction
of the construction price difference in the exchange rate was recognized, and the factors of it and effects of the policies were
examined.
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