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On Effect of Urgent Measure for Quality Maintenance of Public Works on Discouraging
Low-Priced Biddings and the Future of Tender Contract System

Shuji TSUNEYAMA

Although contracting of public works at extremely low price may make it difficult to keep quality of public works that
constitute basis for social security, such low-priced biddings are seen with high frequency in these years. Last year in
2006, the Ministry of Land, Infrastructure, and Transportation (MLIT) has issued an official notice “On Urgent
Measure for Quality Maintenance of Public Works” to its Regional Development Bureaus so that quality of public works
can be insured at the time of tender and contract.

This study argues the characteristics of recent biddings as well as the effect of MLIT’s official notice on low-priced
biddings, through processing and analyzing data of biddings in the last two years including that of the fourth quarter of
2006 in which the urgent measure began to take effect. Such research reveals that on one hand, the number of low-priced
biddings have greatly decreased in small- and middle-sized public works; while on the other hand, in case of large-sized
ones, there still were fairly many biddings at prices lower than the criteria for low-priced bidding investigations, even
though the number of biddings at unnaturally low price have decreased very much. Also it is discovéred that final bidding
prices which once tended to range around target price now seem to range around the criteria for low-priced investigations.
Taken in the light of these results, I propose the further necessity for investigating the actual conditions of biddings as

well as for making new plans to ensure profit of companies if the current tendency of biddings continues in the future.
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