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‘A Study on the Applications of Duration to Evaluate Cost Flow

This paper is on an application of duration concept used in financial bond

analysis. It proposes to evaluate flow of maintenance cost of infrastructure.

In general, value of cost flow in lifecycle is sensitive to discount rate. The

paper then discusses duration can be an alternative indicator to show

robustness of cost flow that is not influenced by the degree of discount rate.

The paper finally shows a way of using duration for cost planning and

management in the case that interest rate fluctuates in the future.
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