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“Option Pricing:
Approach”,

A Study on A Phased Plan of Infrastructure Improvement Under Uncertainty

By Hironao TAKAHASHI, Jiro YOSHIDA, Koshi YAMAMOTO

In the planning and constructing of a large-scale infrastructure project, taking account of uncertainty is important

especially under a severe fiscal constraint.

However, there is no practical framework for the analysis of a phased infrastructure-improvement plan such as the one

for the Kansai International Airport.

This paper shows a practical method of making a phased plan by using the binomial-tree method in real options.
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