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The Recovery Procedure for PFI Projects

By Masamitsu ONISHI, Hiroshi BANDO, Kiyoshi KOBAYASHI

PFI is a means to procure public services by private investments. In this paper, the
recovery procedure for PFI projects is proposed to secure the stable supply of nec-
essary public services. The recovery procedure for PFI projects must include mecha-
nisms to achieve the efficient recovery of projects. In order to establish the bankruptcy
procedure for PFTI projects, its inherent characteristics and constraints should also be
considered. This paper firstly explains the desirable goals of bankruptcy procedures
and the BAHM model, which has been proposed to solve substantial problems in the
bankruptcy reform of private companies. Secondly, the characteristics and constraints
of PFI projects, different from those in private projects are clarified. Finally, the re-
covery procedures for PFI projects are proposed by applying the BAHM model and

the particularities of PFI projects.
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