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ANALYSYS OF SUCCESS CONDITION OF "DANGO" BY THRESHOLD MODEL
Toshikazu SHIMAZAKI

Due to the severe financial conditions, the budgets for the public works are requested to
reduce, recently. On the other hand, an objective, transparent and competitive
procedure of bidding and contract have been eagerly sought in Japan, due to both
happening of "dango", or unfair trade on public works bidding in early 1990s, and the
request from foreign countries for the opening of the construction market of Japan.
"Action Plan for Improvement of Bidding and Contract Procedures in Public Works" was
decided at the Cabinet in June, 1994, which proposes to give more severe penalty for the
unfair trade, for example. Unfair trades may be increased under current severe
conditions, it is important to take effective measures to prevent them. Due to that it is
difficult to obtain an objective data on unfair trade because of its nature, there have been
few theoretical analysis on this subject. Looking at the fact that the "dango" is
completed only when all the people concerned agree to participate, the paper analyzes the
behavior using the Threshold Model.
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