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Establishment of Indonesian Eco-labeling and its environmental impact reduction effect
(An Attempt at Sound Cycle Society in Indonesia)
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ABSTRACT; Eco-labeling is, through communication of verifiable and accurate information, that is not
misleading, on environmental aspects of products and services, to encourage the demand for and supply of those
products and services that cause less stress on the environment, thereby stimulating the potential for market-driven
continuous environmental improvement.
In Indonesia, various environmental problems, such as illegal logging, water pollution and waste have become
seriously in accordance with population growth, changing of life style and economical growth. Although a lot of
efforts have been done by enforcement of environmental laws of governmental institutions, it is not enough in
order to solve these environmental problems. ‘
The eco-labeling system which utilizes economic instruments and market mechanism is one of the most effective
~ technical skills in order to realize sustainable society.
This paper reviews the Indonesian eco-labeling system and environmental impact reduction effect by means of
expanding the market share of eco-labeling products.
KEYWORDS: eco-labeling, illegal logging, economical instruments, production and consumption patterns
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