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PROSPECTS OF ENVIRONMENTAL EXPENDITURES IN ASIA
BASED ON JAPANESE EXPERIENCE
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ABSTRACT; Environmental expenditure in Japanese private sector since 1970 was investigated to estimate
the future environmental cost in the Asian region. After the intensive investment of pollution abatement equip-
ment by Japanese industries during the mid-1970s, the production of the equipment became constant. Annual
production of total pollution abatement equipment is 230 billion yen, where that relating air pollution control
has the share of 53.7%. Annual investment of pollution control is 417 billion yen. Electric power sector is
annually investing 29 billion yen only for flue-gas desulfurization. It is estimated that 72 billion yen would be
required for the desulfurization in China in 2000 if all of the power plants introduce it. Steel industry requires
comparatively large investment for environment, and the Japanese steel industries have spent 10% of the total
investment for pollution control. The obstacle which hinder pollution control in Chinese steel industry is not
the cost of pollution control facilities itself but the fund raising for the renovation or replacement of old fash-
ioned whole factories. Japan’s export of pollution abatement equipment to other Asian region has been increas-
ing. It is hoped that the export to Korea and China would further increase as their environmental policies are
strengthened.
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