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b, HEEET S 1 BoRBEEF,

3rM(b —cp)? |,
T = dh‘no (36)
b, Zhiy, BEY A4 MEAERKNTERYES.
. 3nM
= (b — ep) SG3dy 37)

PP HSEEDRB T 7 MIEZ BT hIE
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Economy of Frequency and Airline Network Structure*
By Emine YETISKUL**, Kakuya MATSUSHHVIA***, and Kiyoshi KOBAYASHI****,
Recently, emerging airline companies providing frequent point-to-point (PP) flight services have proven
to be more profitable than those operating hub-spoke (HS) networks. Customers can enjoy more flexibility
to arrange their itinerary by choosing PP flights. The strategic complementarity appeared in customers’
choices of air carriers brings about thick-market externality. In the markets where thick market externality
works, more customers choose PP flights, more frequent PP flights become available. Thus, the positive
feedback mechanisms could be geared in by economy of frequency. In this paper, a market equilibrium
model with economy of frequency is presented to investigate the comparative advantage of PP networks
over HS networks. The de-hub mechanism where PP networks takes over HS networks is also investigated.
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