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Measuring risk premium and disaster risk preference of households in use of CYM*
By Yoko MATSUDA**, Hirokazu TATANO*** and Norio OKADA***
Authors developed a discrete choice model in order to adapt Contingent Valuation Method to measure people’s
risk preference and risk premium through their willingness-to-pay for a risk-aversive option. Values of risk aversion
are estimated by parameters of hypothetical utility function. As its empirical study, a case for earthquake risk is
demonstrated. Adapting the same model to samples without risk information, the difference between households’ risk
aversive behavior under subjective risk and given risk information is also discussed.
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