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SCGE Model Introducing Productivity Improvement by Interregional Face-to-Face
Communication *
By Kazuyuki TSUCHIYA** - Atsushi KOIKE*** - Taka UEDA ****
In this paper, we develop a SCGE model which can measure the benefit of face-to-face communication
in trip destination as technological externalities, in addition to user’s benefit of transport facilities. By
estimating the parameters and simulating the effect of inter-regional transport cost reduction, we
indicate the possibility that the benefit of face-to-face communication is as large as the user’s benefit.
This SCGE model can be very useful and practical tool, because it can measure the effect of large-scale

transport investment which has been measured by regional econometric models before.
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