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An Impact Study on Air Passengers’ Flow with Relaxation of Cabotage Rights *
By Mikio TAKEBAYASHI** + Katsuhiko KURODA*** « Reiko MIYOSHI * Yasuko YOSHINAGA***+*
In this Paper, we discuss the impact of the introduction of the liberalization in the Eastern Asia air transport market; in
particular, we deal with its impact on the social welfare and the service level of airport due to the relaxation of the cabotage
rights. First, we develop the mode! of air transport market based on the Cournot type competition theory. Second, we discuss
the case of relaxation between Japan and China including Hong Kong with scenario of tag end cabotage. The result says that
the relaxation is very useful for both of markets from the economic point of view.
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