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Airport Sales and its Influence on the Formation of Local Aviation Network: A Model Analysis

By Hideyuki Kita, Hirohiko Sakata and Keishi Tanimoto

Local governments are eager to raise the level of aviation services. Strategic airport sales are essential to realize a ric
h flight network with frequent services to other airports. However, the market is highly competitive and finding an ef
fective strategy is not so easy because their actions are interdependent due to network externality. This study models
this situation as an n-person pon-cooperative repeated game. Some useful findings can be obtained through numerical

examples.
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