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FINANCIAL PROCUREMENT FOR RECOVERY FROM DISASTER*
By Muneta YOKOMATSU** and Kiyoshi KOBAYASHI***

We do not always well provided against disaster. This paper investigates how capital for restoration

is procured after a society is damaged by an unexpected arrival of disaster whose damage scales are

unknown. If a household’s view along time horizons is finite, the financial initiatives arranged by the

central government have non-neutral effects on life-long consumption of the household, and eventually

have substantial impacts upon market dynamics. Besides the availability of capital in world financial

markets, polar cases of which are represented by a closed-economy-model and an open-economy-model,

plays decisive roles for recovery of the economy from disastrous destruction. In this paper, an overlapping-

generation-model is formulated to analyze effects on a restoration path driven by a financial procurements

after disaster and a redistributive policy among generations.

—274—



