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A Model Analysis of the Deregulated Int’l Air Transportation Market
by Katsuhiko KURODA, MikicTAKEBAYASHI, Kazuto HIRAI, Tomoya MASAKI and Hidehiko SUZUKI

The present paper aims to analyze the carriers’ and the passengers’ behavior under the policy
of "open sky”. First, we assume the air transportation market as the Nash equilibrium between
the carriers and passengers. Second, we formulate the air carriers’ and the passengers’ behavior
and show the Nash type equilibrium conditions. The features of the model are discussed by
the numerical computation dealing with the Asian-North American/ European air transportation
market. We also discuss the impact of the construction of ”the super hub airport(s)” on the

carriers’ behavior and passengers’ route choice behavior.
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