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Benefit Incidence Analysis of the Improvement of Transport Network with Increasing Returns
By Toshifumi KOMORI. Takayuki UEDA, Toshihiko MIYAGI, Hisayoshi MORISUGI

Transport network is one of the most well-known system which has the property of increasing returns to scale.

This leads in practice to regulations of market entry or of pricing. On the other hand, recently development of a Hub

Port or Hub Airport has got to be great concern in many countries. The emergence of a Hub should be analyzed by the

model which has the property of transport network with increasing returns.

In this paper we build the spatial economic model which has the property of transport network with increasing

returns. We develop benefit incidence tables for transport improvement so that we can compare benefit incidence

between Second Best Economy due to increasing returns and First Best Economy due to marginal cost pricing.
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