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A TWO-STAGED DISCRETE CHOICE MODEL WITH RISK PREFERENCES

Hirokazn TATANO, Kiyoshi KOBAYASHI, and Hideyuki KITA

In this paper, we present a random utility model, which can simultaneously express the consumer’s short-
and long-term discrete choices within a unified framework. The risks with which the consumer are faced
in her long-term choices is assumed to be endogenously emerged through a sequence of her subsequent
short-run choices. Within our framework, the nested logit model can be regarded as a special case of
our model where the consumer has risk neutral preferecnes. The qualitatibe properties of the model] are

theoretically investigated.
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