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5(4) |BtERF5HhBY |, ~0.04 228 | 4.11 | 5.77 | 10.39
¥ =0.15 198 { #% | #x (1185
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Optimal Renewal Behavior of Small-scale Retail Shops
Makoto OKUMURA and Ken-ichi MATSUMURA
Renewal of small-scale shops provides long-range competitive force to commercial districts. This paper
presents an optimal renewal model of a retail shop utilizing dynamic optimization technique. The
model clarifies the free-ride mechanism that each shop in a commercial district expects other shops’
contribution and grudge its own renewal effort. Some policies to get rid of the free-ride motivation

are discussed.
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