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Dynamic Model of Shopping Place Choice with Latent Taste

Variation
By Kuniaki SASAKI, Takayuki MORIKAWA and Nao SUGIMOTO

This study is aimed to develop a dynamic discrete choice model with latent market segments
using panel data. The model system consists of two models: a latent segmentation model and a
choice model with serial correlation. This model system is applied to panel data of shopping place
choice. The estimation results shows that the latent segmentation model significantly improved
goodness of fit and the choice model yielded more efficient parameter estimates by taking into

account of serial correlation.
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