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Impacts of Telecommunication Technology on Travel Demand,

Location of Office Firms and City Size

X ot —

By Se-il Mun

It has been suggested that the development of telecommunication
technology may affect the travel demand and the spatial distribution

of urban activities.
We formulate
choice

a behavioral model of office firm which describes the
of mode for communication (between face-to-face contacts and

telecommunication), intensity of communication and location.
We analyze both short-run and long-run effects of the development of
telecommunication technology which is represented by the decrease in

the cost for the use of telecommunication facilities.
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that, by the decrcasce of telecommunication cost

It is shown

the travel demand ics

either increased or decreased depending on the exogenous condition and

location,
city size is expanded.
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