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A Comparative Study on Financing Transportation Improvements in a Closed Linear City

Unlike

in an open-city, the benefits of transportation

Wik HEig* L HE**
By Ryuji KAKIMOTO and Asao ANDO

im-

provements are divided between households and landowners in

a closed-city.
respective

examine
and

rent revenues in the NUE context.

As it is important to clarify shares of
agents to ask them to bear the project cost, we
how. several tax schemes affect household utilities
Due to difficulties

in deriving properties in a general setting, our analysis is
based on specifications including the Cobb-Douglas type
utility function. We find that the property tax is the most
preferable as far as households are concerned, and their
benefits decline in the order of transit, head and location
taxes. We hope that this paper provides a hint towards an
acceptable tax regime to finance projects in the real world.
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