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Air passenger demand model constrained by seat-capacity

R K BH sk,
by Shigeru MORICHI, Tetsuo YAI,

The airline demand is constrained under supply capacity.
And demand models without supply constraints have biased
parameters.

In this paper, we developed a new forecasting method by
disequilibrium estimation with the exess supply probability.
And aggregate logit models were calibrated for the domestic
airline.

The properties of this methodology were well examined, and
the higher goodness of fit and forecasting ability comparing
the conventional models were shown.

Finally, we presented

the procedure of demand forecasting with supply constraints.
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