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ESTIMATION OF A RESIDENTIAL

BID RENT FUNCTION

LIS
M B & 3

By Masuo KASHIWADANI +
Mikihiro OGURA  »*

This papper represents the parameter estimation results
of randome bid rent model which was proposed by Lerman and
Kern and has never actually computed. The estimation was
carried out over ten computation cases, each had three
alternatives and a few hundred samples in Matsuyama area.
Parameters estimated are well behaved about sign and relative

magnitude among types of family.

It is also shown that they

are substantially stable over various computation cases.
Important variables of residential bid rent functions are
income, distance from city center, school caliver and commer-
cial land use. Commuting time is less important than those.
However,it is found that the model generally underestimates
land prices while the correlationship of estimated price

and actual one is good.
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