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VERIFICATION OF EXTERNAL EFFECTS ON FARE-FREE EVENTS AT
OHMIRAILWAY

Shoma MAKIHARA, Hiroto INOI, Yoshinori YAMAMURO and Yuki YAMANE

Several fare-free events were held with the aim of ensuring that residents along the rail line have opportunities to
ride the trains and to promote their understanding of public transportation. However, contrary to the purpose of these
events, there have been cases of external diseconomies, such as deterioration of the impression of public transportation
itself due to congestion and delays on the day of the event, and increased costs due to excessive use by nonresidents of
the rail lines. This study focuses on the fare-free event held by Ohmi Railway in 2022. The benefit-consequence com-
position table shows the destinations of the benefits generated on the day of the event. For some of the benefits, the
values are estimated based on location data and questionnaire surveys. In addition, we examine how the estimated
benefits for each effect and stakeholder affected the changes in the number of users before and after the event. As a
result, it is suspected that there were external diseconomies for the railroad operators and the residents along the rail
line, and there was no significant increase in the number of users after the event. It is clear that the extreme pricing of
free fares does not necessarily have a positive impact on the residents along the rail line.



