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The purpose of this study is to evaluate the possibility of replacing bus routes with shared-ride cab ser-
vices in the suburbs of a local city using three indices: user convenience, transportation business balance,
and the amount of government subsidy. Since these indices vary depending on travel time, fares, and other
factors, this paper develops a use choice model and estimates demand, user benefits, income and expendi-
ture, and subsidy amounts under each condition.

The results showed that setting appropriate fares and subsidy rates has the effect of improving the busi-
ness balance and reducing the amount of government subsidies, while increasing the VATACS fare above
the bus fare causes financial disadvantages for the users.
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