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STUDY ON SOCIAL BENEFITS FROM LOWERING FARES OF RAILWAY
OPERATED BY THIRD SECTOR SUFFERED FROM INTEREST-BEARING DEBT

Kimihiko NAKAMURA, Yoichi KANAYAMA and Yu MAKIMURA

A method to analyze costs from public funds and social benefits from lowering fare of railway is inves-
tigated in this paper. This method assumed that fares of railway operated by third sector, somehow freed
from its interest-bearing debt, is lowered correlated with the reduction level of such debt. As a result, we
have obtained a trial calculation result that user benefit exceeds the amount of public support for 30 years.
We also showed that the ratio of public support amount to user benefit is determined by interest rate level
nd repayment period.



