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A STUDY ON THE IMPACT OF CORPORATE TAX ON CROSS-BORDER CORPORATE
RELOCATION

Shunya TANAKA, Yuichiro KAWABATA and Satoshi FUJI

It is often said that high corporate tax rate accelerates corporate relocation, but some research disagree this proposition. Pre-
vious research does not focus on production or business relocation, therefore, it is impossible to make a clear conclusion about
the proposition.

In this research we conducted an interview with two people who are involved in corporate relocation. Next, we carried out
a questionnaire survey to businesspeople. As a result, corporate tax does not significant role on corporate relocation compared
with other factors such as demand.

We conclude that the propotision that high corporate tax rate accelerates corporate relocation does not true, and it is im-
portant to expand domestic demand to prevent corporate relocation.
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