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On the effects of entries

of large-scale retail establishments on sales and exits

of incumbent retail shops in Kinki region

Tsubasa MIYAGAWA, Hajime SEYA and Makoto CHIKARAISHI

The present study empirically investigated the entry effects of large-scale retail establishments
on sales and exits of incumbent local clothing or grocery (food) retail shops in Japan. We built a
panel dataset for incumbent shops from 1997 to 2016, based on the microdata of Japanese Census
of commerce. The dataset included various attributes at shop level including inputs (i.e., number
of employers, sales floor size), outputs (i.e., sales). The difference-in-differences (DID) method was
used with controlling demand potential, because large-scale retail establishments may enter to the
districts where higher growth in demand potential was expected.



