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PROJECT MONITORING BY FINANCIAL INSTITUTIONS
FOR PPP PROJECTS

Masaaki AMMA

Though it is widely recognized that financial instituions who provide projet financing for PPP projects
do play important roles in effectively monitoring the progress in the implementation of those projects, such
functions do not necessarily work properly, depending upon the financial secotr development in host coun-
tries, relationship beween banks and sponsors for projects and the nature of security package concluded for
such projet financing. This implies that governments need to pursue sound financial sector development
policies and to design PPPs so that they can produce and maximize the VFM though the effectively utilizing

the bundling effect.

14



